Undesigning the Racist
Extractive Economy
Investing in a restorative infrastructure for
community ownership and control

What is the
extractive
economy?
And what is it
designed to do?

→ Colonialism
→ Genocide
→ Slavery
→ Jim Crow
→ Follow the money to the
Northern Factories
→ “Race is the glue that
holds class together”
- The People’s Institute
for Survival and Beyond

"In every town
Negroes were
leaving by the
hundreds to go
North and enter
into Northern
industry."
Jacob Lawrence:
The Migration of
the Negro, panel
3, 1940-41.
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Image accessed at https://www.wyomingpublicmedia.org/post/painting-epic-drama-great-migration-work-jacob-lawrence#stream/0

How has it been
perpetuated into
the 21st Century?
REDLINING designed
racism into cities,
creating new tools of
wealth extraction

The explicit racism of Jim
Crow was designed into
systemic and structural
racism, most visibly in
the “redlining maps” of
the Home Owners Loan
Corporation in the late
1930s.

In Redlining:
●
●

Race and Place are collapsed
Value is predicated on restrictive access
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A Covenant With Color: Race and Social Power in Brooklyn
“While the physical separation
of Black Brooklynites was the
most dramatic result of New
Deal policy in the borough,
that isolation was only the
lubricant of oppression. Racial
concentration set the
foundation for a broader social
agenda that put the black
population at the mercy of
their white co-citizens.

Segregation allowed white
Brooklynites to shift the
burden of their social system
to the minority of the
population, and eventually
permitted a transfer of social
inequality irrespective of
public policy.”
-

Craig Steven Wilder (p 177)

Slum Clearance and
Urban Renewal were
targeted in redlined
areas, demolishing
neighborhoods to build
not just public housing,
but interstate highways,
civic centers, arenas,
and other large
facilities.
This image is “Corbu
Combine” by Jean-Francois
Batelier, scanned from Dr.
Mindy Thompson Fullilove’s
Root Shock.

A Covenant With Color: Race and Social Power in Brooklyn
“The formation of the Central
Brooklyn ghetto ensured that
race would be propelled into
the future; for, the ghetto
gave color an unmistakable,
undeniable, and unavoidable
daily reality, a reality that
black people were accused of
creating. Segregation was the
initial stride of domination.

The Central Brooklyn ghetto
allowed white people to hoard
social benefits while people of
color became the primary
consumers of social ills. Its
residents underwrote the life
chances of those outside its
borders.

Image: Joe Conzo, from Decade of Fire

Benign Neglect &
Planned Shrinkage:

Blame the victim at its deadliest
“People in the South Bronx
don’t want housing or they
wouldn’t burn it down.It’s
fairly clear that housing
is not the problem in the
South Bronx.”

While Nixon launched “The
Southern Strategy” and
“The War on Drugs,”
liberal New York Senator
Daniel Patrick Moynihan
advocated for a period of
“benign neglect”, first
defunding the programs of
the Great Society but then
taken to the extreme in
the cutting off of
municipal services.

A Covenant With Color: Race and Social Power in Brooklyn
The ghetto guaranteed white
Brooklynites a monopoly in
public services and perpetual
control of the local
government, quality schools,
cleaner and safer streets, more
efficient transportation, a
greater share of government
subsidies, superior medical and
health facilities, and greater

access to parks, pools, and
playgrounds. Those conditions,
when coupled with white
Brooklynites' power to limit
the pool of nonwhite labor
competitors, forcibly
volunteered black Brooklynites
for unemployment, crime,
disease, and mortality.

How the Extractive
Economy
Proliferates
Our wealth makes other
people, communities, and
geographies sustainable
and even wealthy

Lives and dollars are transferred to
rural areas through the carceral
system (see Ruth Wilson Gilmore)
Banks either leave or figure out ways
to make money off people with little
or no wealth, through high fees and
predatory products like “overdraft
protection”
A proliferation of fringe financial
institutions like check cashers, pawn
shops, refund anticipation loans and
rent-to-own stores that target people
living in financial scarcity
The overall high cost of being poor,
having a low credit score, and living
paycheck to paycheck

During the 1950s & ‘60s, the
predatory practice of Contract
Selling expropriated between
3.2 & 4.0 billion dollars of
wealth from Black families,
just in Chicago.

- The Plunder of Black Wealth in Chicago, May 2019 Report by The Samuel DuBois Cook Center on Social Equity at Duke
University https://socialequity.duke.edu/wp-content/uploads/2019/10/Plunder-of-Black-Wealth-in-Chicago.pdf

We acknowledge both how awful this history is, but
also honor and learn from the resistance movements
of our ancestors across generations

Resistance is not just Fighting Back.
We are Fighting Forward through and for
Community & Collective Ownership and Control
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“Teenie” Harris, c.
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Group portrait of men
and women outside the
Provident Home
Beneﬁcial Society of
Pennsylvania, Richard
A. Cooper, president,
2315 Wylie Avenue, Hill
District
© Carnegie Museum of Art,
Charles “Teenie” Harris
Archive
https://collection.cmoa.org/object
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875159d482

Practicing
Resistance by
Building the
Alternative
Earlier Generations
1820-1970

Black homeownership and
suffrage in Weeksville
The worker-owned
Chesapeake Marine Railway
and Dry Dock Company
Black cooperative credit
unions like Paragon
Progressive
New Communities Inc., the
first Community Land Trust
in Albany, Georgia
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Practicing
Resistance by
Building the
Alternative
Middle Generations
1970-2010

In the 1970s and 80s we saw a
resurgence of community ownership
models through:
●
●
●
●
●

community organizing
sweat equity
limited equity cooperatives
community development
corporations
community development credit
unions

Much of this work was multiracial,
although leadership in nonprofits
was often white with a majority of
staff as people of color.

Race neutral &
colorblind tools to
address decades of
structural racism?
Middle Generations
1970-2010

The 1968 Fair Housing Act was limited
in scope and FHA lending became
“predatory inclusion” (see KeeangaYamahtta Taylor’s Race for Profit).
Redlined communities fought hard for
the 1975 Home Mortgage Disclosure Act
and 1977 Community Reinvestment Act.
Both showed the impact of structural
racism but provided no real teeth to
combat it head-on.
By the 1980s, the playing ground was
designed for “equality”, not equity.
Neoliberal “Public-Private
Partnerships” proliferated.

Practicing
Resistance by
Building the
Alternative
Our Generation
2010-2050

A new framing of our work
in the context of
structural racism and
extractive capitalism
→ Public Banking
→ Community Development
Financial Institutions
and Credit Unions
→ Community Land Trusts
→ Worker Owned Cooperatives

Our Fight Forward is up against the
stubbornness and intractability of
White Supremacy, both explicit and
structural, the latter evident in a
continued narrative of meritocracy
that holds (sometimes quietly) that
we all have the wealth and
opportunity we each deserve.

Questions to consider (and answer in
the survey):
● What stood out to you about
today's training?
● How do you see your own family's
story ﬁt into this larger history?

We are planning a follow-up session to
discuss what this history means for us
at Empire Justice Center and our work
as practitioners.
● Would you be interested in
attending this session?
● If so, what are some suggestions
you have for things we should talk
more about?

Reading and Resource List: Undesigning the Extractive Economy
Some suggested articles and multimedia materials:
●

Visit the Mapping Inequality interactive website where you can browse digitized HOLC
maps from around the country and read the area descriptions that demonstrate how
racism and xenophobia were designed into policy.
● Read about the impact of the racial wealth gap in Umbrellas Don’t Make it Rain: Why
Studying and Working Hard Isn’t Enough for Black Americans and in the follow up
report, What We Get Wrong About Closing the Racial Wealth Gap
● Uncover more about the story of the Contract Buyers League in Chicago:
○ The Story of the Contract Buyers League (video)
○ "The Case for Reparations" by Ta-Nehisi Coates
○ The Plunder of Black Wealth in Chicago
● Rent and stream the film, Decade of Fire, an award winning documentary about how
redlining and a series of other policies devastated the Bronx, and how the people of
the Bronx fought back to save their neighborhoods.
● Learn about the Undesign the Redline exhibit including a number of short videos and a
sneak preview of the tour, and browse a UTR reading list created during our exhibition
and engagement at Smith College
Books I mentioned in the training:
● On origins of redlining, especially in Brooklyn
○ Wilder, Craig Steven. A Covenant with Color: Race and Social Power in
Brooklyn. New York: Columbia University Press, 2000.
■ Chapter 9: Vulnerable People, Undesirable Places (available online)
● On urban renewal and serial displacement
○ Fullilove, Mindy Thompson. Root Shock: How tearing up city neighborhoods
hurts America, and what we can do about it. New York: New Village Press, 2004,
2016.
● On the movement against contract buying
○ Satter, Beryl. Family Properties: How the struggle over race and real estate
transformed Chicago and urban America. New York: Picador, 2010.
● On abuses at FHA that led to “predatory inclusion”
○ Taylor, Keeanga-Yamahtta. Race For Profit: How banks and the real estate
industry undermined Black homeownership. Chapel Hill: University of North
Carolina Press, 2019.
Three texts I did not mention that may also be of interest:
● Baradaran, Mehrsa. The Color of Money: Black banks and the racial wealth gap.
Cambridge: The Belknap Press of Harvard University Press, 2017.
● Rothstein, Richard. The Color of Law: A forgotten history of how our government
segregated America. New York: LiveRight, 2017.
● Marchiel, Rebecca. After Redlining: The urban reinvestment movement in the era of
financial deregulation. Chicago: University of Chicago Press, 2020.

