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REVIEW QUESTIONS 
 

 (Answers are at the end of this section.) 

 

GENERAL PROCEDURES 

1. Which of the following is NOT acceptable for verifying the Social Security numbers of 

taxpayers and their dependents? 

• A photocopy of the original SS card 

• Form SSA-1099 for taxpayer or dependent 

• A handwritten list of names and SS numbers 

• A copy of last year’s return and the assurance that a refund was received without 

any problems 

2. (T/F) If the taxpayer does not provide correct account and routing numbers for direct 

deposit, the IRS will automatically mail a check if a refund is due. 

3. (T/F) When a joint return is filed, it is initially unimportant who is considered the 

taxpayer/spouse, but once established, consistency must be maintained. 

4. (T/F) It is the responsibility of the Screener to fill out and review all intake sheets. 

5. (T/F) The tax preparer should make no changes to the Intake Sheet. 

6. (T/F) E-filing and direct deposit are two phrases whose meanings are the same. 

7. (T/F) Taxpayers can split a federal refund into more than one bank account. 

8. (T/F) The tax preparer must make a determination about whether to use form 1040 or 

1040EZ. 

9. (T/F) If there is an error in the taxpayer's social security number, the IRS will still allow the 

return to be e-filed and there will be no delay if there is a refund. 

10. (T/F) Tax preparers will make most entries directly on the 1040 form. 

11. List three Asset Building strategies. 
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FILING STATUS AND PERSON EXEMPTIONS 

12. Clara’s husband passed away during March, Clara’s 19-year-old daughter continues to live 

at home and go to college full time.  Clara is able to claim her as a dependent. 

a. What is Clara’s most advantageous filing status for the current year (CY)? 

b. If none of the living conditions change, what will be Clara’s most advantageous filing 

status for tax years (CY+1); (CY+2); (CY+3) 

13. Rodney has lived apart from his wife for several years, but is still legally married to her. 

The children have lived with his wife the entire time, but Rodney pays over half the 

children’s support. What filing status can Rodney use? 

14. George married on December 31. Can he choose to file single? 

15. Martha is single and paid more than half the cost of keeping up her home.  Her 

grandmother lived with her all year. Martha claims her grandmother as a dependent. 

What is Martha’s filing status? 

16. Cora’s husband, Harold, died on July 28, 2005. What else would you need to know to 

determine Cora’s filing status? 

17. Bonnie’s mother, Betsy, lived alone in an apartment for all of the current year. Bonnie 

provided for more than half of her mother’s support and can claim Betsy as a dependent. 

What is Bonnie’s filing status? 

18. Oscar is single, 23, and a full-time student. He lives with another college student in an 

apartment during the school year. Oscar has a job and earned $7,000 in income. but he 

receives over half of his support from his mother, Darlene 

a. Can Darlene claim Oscar as a dependent? 

b. Can either claim head-of-household status? 

19. Tony is 16 years old and a full time student. He earned $2,800 during the summer. 

a. Can he be claimed as a dependent on his parent’s return? 

b. Can he claim his own personal exemption? 

20. Jason is 24, single, and a full time college student. He had a part time job and earned $4,700. 

He put all of his earnings in the bank. Jason lives at home with his father and is fully 

supported by him. Jason and his father are US citizens. 

a. Can Jason's father claim Jason as a dependent on his tax return? 



5 

 

b. Can Jason claim a personal exemption for himself on his tax return? 

21. Does New York recognize a common law marriage in which the couple has lived 

together more than 3 years? 

22. Tom and Sandra separated on June 15. Prior to their separation they shared equally in the 

cost of maintaining their home which was also home to Jake their three year old son. 

After separating, Sandra provided all the cost of maintaining a home and all the support 

for Jake. Sandra will not file a joint return with Tim. What is the best filing status for 

Sandra? 

23. In the case above, what is Tom's filing status? 

24. Paula separated from her husband in April. There is no separation decree. Paula and her 

husband have no children or other dependents. Her husband has said he will never sign a 

tax return with her name on it. What is Paula's best filing status? 

25. Pam got married on Jan 1, but she lived with her boyfriend Bob all of last year.  Pam 

earned $27,000. Bob earned $24,000. What is Pam’s filing status on this year’s tax 

return? 

DEPENDENCY 

26. Kerry’s cousin, Michael, has no income and lived with Kerry for 8 months. Kerry provided 

all of Michael’s support. Michael is a US citizen and single. Can Kerry claim Michael as a 

dependent? 

27. William and Mary have a child born at 11:58 PM on December 31. Can they claim the 

child as a dependent on their joint tax return? 

28. (T/F) Two taxpayers may claim the same dependent exemption for a person if he/she 

lived for 6 months with each tax payer? 

29. Rodney is 25 and lives with his parents. He earned $15,000 this year.  His parents cannot 

claim him as a dependent on their tax return. Can he claim his own exemption? 

30. Janie is the qualifying child of Mark, who is 18 years old.  Can Janie also be the 

qualifying relative of Mark’s father? 

31. Ernie’s 8-year-old nephew, Mel, lived with him all last year.  Can Mel be Ernie’s 

qualifying child? 

32. Ben is a U.S. citizen and has been permanently and totally disabled since September 2007. 

He is 33 and has lived with his mother, Emma all year. Ben had $4000 of income the 

current year.  Can Ben be Emma’s qualifying child? 

33. Sharon was married in December. Prior to her marriage she lived with her father, Jerry, 

who provided all of her support. Sharon has been a full-time student during the current year 
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and is 22 years old. Explain the conditions under which Jerry could claim her as a 

dependent. 

34. (T/F) A full time student who is under 24 is not subject to the income test when 

determining dependency. 

35. Juan is a US citizen. His mother is a widow and a citizen of Mexico. Juan is an only child 

and sends his mother $600 per month, which is her only means of support. Can Juan 

claim his mother as his dependent? 

INCOME 

36. (T/F) Shirley receives child support from her former husband, Paul. The child support 

payments are part of her taxable income. 

37.  (T/F) John is single and had wages of $16,000. He also received $10.06 in interest from 

a savings account.  John needs to report the interest on Schedule B. 

38. Which of these is/are taxable form(s) of income: child support; Veteran’s Disability 

Benefits; Federal income tax refunds; wages and bonuses; Worker’s Compensation? 

39. Gambling winnings are taxable income. Where are they reported on Form 1040? 

40. Joan received a cash inheritance from her aunt’s estate.  Is this taxable income?  If so, 

where should it be reported on her return? 

41. (T/F)All tip income is taxable. 

42. (T/F) Tax must be paid on all Social Security benefits. 

43. Donna, age 12, does babysitting.  Last year, she received $150 from a variety of 

different families. 

a. Does that amount need to be added to her parents’ income on their tax return? 

b. Does Donna need to file her own return? 

44. List six different types of income.  Identify for each whether the income is taxable or 

nontaxable. 

45. List three cautions when entering a W-2. 

46. (T/F)Employers have a nine digit identification number called an EIN. 

ADJUSTMENTS DEDUCTIONS AND CREDITS 

47. (T/F)Alimony paid to a former spouse can be treated as an adjustment on the payer’s tax 

return. Follow-up question: What is the requirement for the receiver? 



7 

 

48. What does the IRS allow on Form 1040 to “soften” the impact of the self-employment tax 

calculated on Schedule SE? 

49. (T/F) Most student loan interest is considered an adjustment for calculating AGI. 

50. Martha is married but filing separately. Her husband has taken the standard deduction on 

his tax return. Martha has calculated a total of $17,500 in itemized deductions. What is 

the amount of deduction she can claim on her tax return? 

51. (T/F) Medicare premiums are deductible regardless of whether a tax payer uses 

standard or itemized deductions. 

52.  (T/F) Either state income tax or state & local sales tax may be claimed as a deduction on 

Schedule A. 

53. (T/F) TaxSlayer automatically calculates the standard deduction. 

54. (T/F) A child must be under the age of 13 to be a qualifying child for the Child and 

Dependent Care Credit unless totally and permanently disabled. 

55. (T/F) A child must be a dependent of the taxpayer to be a qualifying child for the Child and 

Dependent Care Credit. 

56. (T/F) For the Child and Dependent Care Credit, on a joint return both taxpayers must be 

working, actively seeking a job or in school. 

57. (T/F) There are two types of credits: refundable and nonrefundable. The Earned Income 

Credit is nonrefundable. 

58. (T/F) A qualifying child for the Child Tax Credit must be under the age of 17 at the end of 

the tax year. 

59. (T/F) There are two types of federal education credits. Both have the same 

requirements and benefits. 

60. (T/F) Taxpayers filing married filing separately may still claim the Lifetime Learning 

Credit. 

61. Distinguish between “refundable” and “non-refundable” credits. Give an example of a 

“non-refundable” credit and the name of the most common and most beneficial 

“refundable” credit for lower income tax payers. 

62. If a tax payer wishes to claim the Child and Dependent Care Expenses Credit, what 

information concerning the child care provider must be provided?  (See Form 2441.) 

63. Jane is 21, a full-time student and lives with her parents who provide over half her 

support. Jane pays a portion of her education expenses from her summer earnings. 

a. Can Jane claim either of the education credits? 
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b. Can her parents claim them? 

EARNED INCOME TAX CREDIT 

64. (T/F) taxpayer under age 25 with no qualifying children may still qualify for a small 

EITC. 

65. (T/F) A taxpayer must have earned income to be eligible for EITC. 

66. (T/F) Unemployment compensation is an example of earned income. 

67. (T/F) A taxpayer with $4,000 interest on a savings account is NOT eligible for EITC. 

68. (T/F) Persons filing with the married filing separately status is eligible for EITC. 

69. (T/F) A child must be the taxpayer’s dependent to be a qualifying child for EITC. 

70. (T/F) A full time student age 25 would be a qualifying child for EITC. 

71. (T/F) A qualifying child for EITC must have lived in the taxpayer’s home for more than 6 

months during the year, but temporary absences such as vacations and school are considered 

time living with the taxpayer. 

72. (T/F) We must know if the taxpayer’s EITC was disallowed the previous year. 

73. (T/F) When a child is claimed as a qualifying child for EIC by two tax payers, if one is a 

parent, he/she is allowed to claim the child for the credit. 

74. (T/F) If the parent has an ITIN, but the children have Social Security numbers, EITC is 

allowed 

NEW YORK STATE INCOME TAX 

75. (T/F) A taxpayer must identify the school district in which he/she resides. 

76. (T/F) Only homeowners are entitled to the NYS IT-214 credit. 

77. (T/F) NYS personal exemptions are the same as IRS code. 

78. (T/F) NYS Child and Dependent Care (form IT 216) is a refundable credit. 

79. (T/F) IT-214 filers must have total household income $18,000 or less. Social Security, 

SSI, and child support must be included in that amount. 

80. (T/F) NYS College Tuition Credit is refundable and available only for undergraduate 

study. 

81. Which credits are available to people with no taxable income? How can you e-file for 

them? 
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SCHEDULE C/C-EZ (ADVANCED) 

82. (T/F) Total expenses may not exceed $10,000 for VITA volunteers to use Schedule C or 

C-EZ. 

83. (T/F) If a taxpayer files a Schedule C or C-EZ and his/her net income is more than $400 

he/she must pay Social Security Tax on the amount of net income. 

84. (T/F) Most expenses can be entered directly on Schedule C or C-EZ. 

85. (T/F) Taxes are paid only on the profit of a small business. 

86. (T/F) C.A.S.H. clients may not be aware that they should declare babysitting or 

hairdressing money as a small business. 

87. What benefits does the client receive from declaring self-employment income? 

PAPER RETURNS 

88. List two situations when a taxpayer must file a paper return. 

89. If a taxpayer is filing a paper return, how many copies does he/she need? 

90. What Asset Building Strategies could a client filing a paper return use? 

91. When should the taxpayer sign the paper return? 

ADDITIONAL FILING STATUS/DEPENDENT EXERCISES 

Let’s follow Mary Smith through various scenarios. She is a U.S. citizen, has a valid SS #. 

ALL income is eligible for the Earned Income Credit if the situation allows for the Earned 

Income Credit. 

92. When Mary was an 18 year old in high school, she was very industrious and had a job 

while she attended and lived at home. She was totally supported by her parents and used 

the $4000 she earned to save for college. 

a. Is Mary a qualifying child for her parents? 

b. What is her filing status? 

c. Does she have to file a tax return? 

d. Can she claim her own exemption? 

e. What is the amount of her exemption? 

f. Is Mary eligible for Earned Income Credit? 
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93. Mary graduated from high school and went to college. She worked to help with her 

college expenses but was totally supported by her parents. She earned $4500. 

a. Is Mary a qualifying child for her parents? 

b. Does she have to file a tax return? 

c. What is her filing status? 

d. Can she claim her own exemption? 

e. What is the amount of her exemption? 

f. Can Mary claim any of her education expenses? 

g. Is Mary eligible for the Earned Income credit? 

94. Mary got pregnant during her junior year of college at age 22. She had a baby girl in 

November whose name was Jane.  She’s still going to school, lives at home and she and her 

baby are supported by her parents. She’s worked to help save for her baby expenses and 

earned $3000. 

a. What is her filing status? 

b. Can she claim her exemption? 

c. Who can claim her baby? 

d. Can she claim her education benefits? 

e. If Mary and Jane were not living with her parents, and not supported by them what 

would be her filing status? 

f. If Mary and Jane were not living with her parents, would she be eligible for EIC. 

g. If Mary and Jane were not living with her parents, could she claim her education 

expenses? 

95. Because of the baby, Mary’s educational process got slowed down and she turned 24 in 

August. She earned $3000 which she used for college expenses. She and Jane still live with 

her parents are supported by them. 

a. Is Mary a qualifying child OR qualifying relative for her parents? 

b. Is Jane a qualifying child for Mary’s parents? 

c. What would happen to Mary's parents' tax return if Mary had earned $4000? 

d. If Mary were not living with her parents, would she be eligible for the Earned Income 

Credit? 

96. At age 25, Mary and Jane still lived with Mary’s parents. She continued to go to 

school and earned $5000.  Mary’s parents still "supported" her and Jane. 

a. Can Mary’s parents claim Mary as a dependent? Can Mary's parents claim Jane as a 

dependent? 

b. How does Mary file? 

c. Can she claim her own exemption? 

d. Is she eligible for the Earned Income Credit? 
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97. At age 26, Mary finally graduated and moved out, but Jane continued to live with her 

parents while Mary got herself established in her new job. She earned $20,000. 

a. What is Mary’s filing status? 

b. Can she claim Jane? 

c. Is she eligible for the Earned Income Credit? 

98. While Jane is still living with Mary’s parents, Mary’s boyfriend and his son moved in with 

her right at the beginning of the year.  He had lost his job and Mary agreed to support him 

and his son while he looked for a job which turned out to be all year. She earned $25,000. 

a. How many dependents does Mary have? 

b. How many exemptions? 

c. What is her filing status? 

d. Does she have a qualifying child? 

e. Is she eligible for the Earned Income Credit? 

99. In August, Mary decides to bring Jane to live with her and her boyfriend and her 

boyfriend’s son.  She earned $26,000. With the bad economy, it took her boyfriend 

almost the entire year to find a job and he ended up making $3400. 

a. How many dependents does Mary have? How many exemptions? 

b. What is her filing status? 

c. Does she have a qualifying child? 

d. Is she eligible for the Earned Income Credit? 

e. What is her standard deduction? 

100. Change the above scenario (#104) to having Jane go to live with Mary in April. 

a. How many dependents does Mary have? 

b. How many exemptions? 

c. What is her filing status? 

d. Does she have a qualifying child? 

e. Is she eligible for the Earned Income Credit? 

f. What is her standard deduction? 

101. Mary and her boyfriend got married on New Year's Eve (Dec. 31).  Both of their 

kids live with them. They earn under $40000. 

a. What is their filing status? 

b. How many dependents? 

c. How many exemptions? 

d. What would be their standard deduction? 

e. Are they eligible for the Earned Income Credit? 
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102. Let's change the above scenario. Mary and her boyfriend meant to get married at 

their New Year's Eve party, but there was a blizzard and the minister got stranded. 

But they managed to get married on New Year's Day (Jan. 1, 2015). 

a. Can Mary and her husband file Married Filing Jointly? 

103. Mary and her husband started having marital problems soon after they were married 

and he and his son moved out in August. They did not get legally separated.  Her 

husband wants to file his own taxes. 

a. What is Mary's filing status? 

b. How many dependents? 

c. How many exemptions? 

d. What is Mary's husband's filing status? 

104. Change the date of the above scenario. The only thing that is different is that Mary's 

husband moved out in June with his son. 

a. What is Mary's filing status? 

b. How many dependents does Mary have? 

c. How many exemptions does Mary have? 

d. They reconciled and Mary's husband and son moved back into Mary's house in 

November. What is their most favorable filing status? 

105. Unfortunately, Mary’s husband was killed in a car accident in Dec. Their kids were 

still living with them at the time. The children continue to live with Mary for the 

next few years and she totally supports them. 

a. What is her filing status for tax year 2016? 

b. What will it be for 2017? 

c. For 2018? 

d. For 2019? 
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ACA EXERCISES  

Here are some common abbreviations that are used when talking about the Affordable 

Care Act. 

ACA Affordable Care Act 

MEC Minimum Essential Coverage 

SRP Shared Responsibility Payment 

APTC Advanced Premium Tax Credit 

PTC Premium Tax Credit 

MAGI Modified Adjusted Gross Income 

SLCSP Second Lowest Cost Silver Plan 

MARKETPLACE Place where individuals got to apply for low cost Ins.   

REFER TO ACA SECTION OF PUB 4012 TO HELP ANSWER THE QUESTIONS.   

Questions 106-114 are all about JOE…..the information changes to show different 

health insurance scenarios.  

106. Joe is 20 and works to help put himself through college. He is totally supported by 

his parents. They claim him as a dependent covered him on their Health Ins all 12 

months. 

a. Does Joe have Minimum Essential Coverage (MEC)?   

b. Who has to account for Joe’s health insurance coverage on their tax return? 

107. Joe is 20 and works to help put himself through college. He is totally supported by 

his parents. They claim him as a dependent. They also covered him on their health 

insurance policy but there was a two month gap in coverage because the parents 

needed to change insurance companies.   

a. Does Joe have MEC?   

b. Is there an exemption for the gap in coverage?   

c. Who is responsible for claiming the exemption if there is one?   

d. Who is eligible for the exemption if there is one?   

e. Do the parents have to pay an Shared Responsibility Payment for themselves and/or 

Joe? 
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108. Same scenario as above EXCEPT this time the parents were not able to get the new 

insurance for THREE months so there was a three month gap in coverage.   

a. Does Joe have MEC?   

b. Is there a SRP?   

c. Who is responsible for the SRP if there is one?   

d. The SRP must be made for how many individuals on that tax return if there is one? 

109. Joe is 24 years old and on his own. He has a part-time job while he finishes his 

Master’s degree. He earns $17,000 for the year.  

a. Is Joe required to have health coverage?  

b. Can Joe still be covered on his parent’s health insurance? 

c. What is the LAST age that an individual can be covered on a parent’s health 

insurance? 

d. When Joe is asked if he has MEC, what is his answer?   

e. Does he have an SRP because he is not the one paying for his own health insurance? 

110. Joe turned 26 years old on Aug. 15. He has a part-time job while he finishes his 

Master’s degree. He earns $17,000 for the year.  

a. Can Joe still be covered on his parent’s health insurance? 

b.  Joe did not obtain his own insurance since he thought he would he covered under his 

parents’ policy.  Does Joe have MEC?   

c. Would he be eligible for any exemption because of his income and still going to 

school?   

d. Would he have a SRP?   

e. For how many months?  

111. Joe is 27 years old and on his own.  He earns 16,000 for the year. He wasn’t eligible 

for Health Insurance through his job because he was a part-time employee.  So, he 

decided to go to the Marketplace to get his insurance and discovered he was eligible 

for Medicaid.  He had Medicaid for the entire year.   

a. What does it mean to “go to the Marketplace” to get insurance?     

b. Does Medicaid count as MEC?   

c. Since he got Medicaid “through the Marketplace” does he need a form 1095-A? 

d. Will he have a SRP?   

e. What would happen if it took time to get coverage and he had a gap of  

i. 1 or 2 months?   

ii. 3 or more months?   

  



15 

 

112. Joe finally finished his Master’s Degree and got a better job where he earned 

$25,000.  He started his job June 1
st
 and was not eligible for Ins. through his 

employer until Jan 1 of the next year.  He was covered under Medicaid until May 

31.   

a. Can he go to the Marketplace to get insurance? 

b. What does Joe need to be careful about when getting insurance through the 

Marketplace?   

c. If Joe underestimates his income for the year will Joe have a “repayment?”   

d. If he overestimates his income, what happens on Joe’s tax return?   

e. What form will Joe need to show the tax preparer?   

f. Can Joe’s taxes be prepared without this form?  Why or why not? 

113. Same information as in #112 except that Joe’s girlfriend and her 2 children moved 

in with him and Joe totally supported them since Rita was going to school full-time.  

They lived with him the entire year and Joe planned to claim them all as dependents 

on his tax return. 

a. Is Joe responsible for Rita and her children’s health insurance on his tax return?   

 

114. Joe had a freak accident at work.  He was out of work for 6 months and was ineligible for 

insurance through his work.  He decided to drop his insurance through the Marketplace since 

he had Workman’s Compensation.  

  

a. Does Workman’s Compensation count as MEC?   

b. Why or why not?   

c. Does Joe have an SRP? 

 

115. Hank has retiree health coverage from his old employer. His wife, Sara is in good health and 

has a dental policy only. Do both Hank and Sara have MEC? 

116. Although Robert is eligible for Medicaid, he did not enroll at all during the year. 

Must he pay a SRP? 

117. Johnny was covered by Medicaid until February 23 of last year when he got a job. His 

employer-sponsored health coverage started after his probationary period ended on May 23 

a. Does Johnny have full-year coverage? 

b. Will Johnny be liable for a shared responsibility payment?  

i. If yes, for what months? 

ii. If no, why not? 

118. Richard is employed and earns $30,000 during the year. He is a member of a 

recognized Indian tribe and does not have health coverage. Is Richard liable for a 

shared responsibility payment? 
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119. Rachael has had difficulties with the law and was in jail for the first six months of the year 

having been released on July 3. Upon her release, she found a job and got health coverage 

through her employer that started October 1 and still continues. 

 

a. Is Rachael liable for a shared responsibility payment? 

b. Is Rachael eligible for any exemptions?  

120. Bobby was in the military until his discharge on May 12. He and his son, Benny, 

were covered under his Military Ins until his discharge.  He started his new 

employer’s health coverage for himself and his son, Benny, on July 1. Bobby is not 

married and provides all the support for Benny, who lived with him. Is there an 

exemption that covers Bobby for the months before his employer coverage started? 

121. Mark and Katrina were uninsured and had a child in June. This qualified them for the special 

enrollment period to enroll in health insurance coverage, and they signed up for a plan that 

covered them starting June 25 and covered them for the rest of the year.   

 

a. For which months do Mark and Katrina have MEC? 

b. For which did the Baby have MEC.   

122. Beth is 66 years old and covered by Medicare Part A and pays for Part B coverage. 

Does Beth have MEC?   

123. Jason graduated from college in June. From January 1 to August 12, he was enrolled 

in a student health plan through his university. On September 1, Jason started a new 

job that offered health coverage. He enrolled in this coverage from September 1 

through December. For which months does Jason have MEC? 

124. Alex received medical treatments through workers’ compensation throughout the year. In 

October he married Lisa. Lisa had full year coverage through her employer and added Alex to 

her policy effective October until the end of the year.  

a. For which months does Alex have MEC 

b. For which months does Lisa have MEC? 

c. Will they have an SRP?  

125. Henry has been covered under a policy he purchased through the Marketplace with 

an APTC subsidy. In late July, Henry changed employers and is covered by his new 

employer’s MEC plan starting Sept. 15. Is Henry eligible to claim full year PTC? 
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ANSWER KEY FOR REVIEW QUESTIONS 
 

General Procedures - Answers 

1. C 

2. F 

3. T 

4. F 

5. F 

6. F 

7. T 

8. F 

9. F 

10. F 

11. Direct deposit; refund into savings account; savings bonds 

Filing Status - Answers 

12. (a) MFJ,(b) QW, QW, H of H 

13. MFS 

14. No 

15. H of H 

16. Does she have any dependents? 

17. H of H 

18. (a)Y (b) Y, Darlene 

19. (a)Yes (b) No 

20. (a) No (b) Yes 

21. No 

22. H of H 

23. MFS 

24. MFS 

25. S 

Dependency - Answers 

26.  No 

27. Yes 
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28. False 

29. Yes 

30. No 

31. Yes 

32. Yes 

33. If she doesn’t file a return except to get a refund of taxes withheld. 

34. True 

35. Yes 

Income - Answers 

36. False 

37. True 

38. Wages and Bonuses 

39. Line 21 other income 

40. No 

41. True 

42. False 

43. (a) No (b) No 

44. Wages; Alimony; Interest; Dividends; Gambling winnings; Pensions 

45. Check address; Everything must be entered; Check NY withholding 

46. True 

Adjustments, Deductions and Credits - Answers 

47. True, declare as income 

48. Adjustment of ½ of SS tax 

49. True 

50. Standard deduction 

51. False 

52. True 

53. True 

54. True 

55. True 

56. True 

57. False 
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58. True 

59. False 

60. False 

61. Non-refundable is energy, EITC best refundable 

62. Names; Address; SSN 

63. (a)No (b) Yes 

Earned Income Tax Credit - Answers 

64. F 

65. T 

66. F 

67. T 

68. F 

69. F 

70. F 

71. T 

72. T 

73. T 

74. F 

New York State Income Tax - Answers 

75. T 

76. F 

77. F 

78. T 

79. T 

80. T 

81. Empire State Child Credit, Property Tax Credit and College Tuition Credit. Do a NY only 

return. 

Schedule CEZ/C (Advanced Preparers Only) - Answers 

82. T 

83. T 

84. T 

85. T 

86. T 
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87. May get EITC, builds up SS benefits 

Paper Returns - Answers 

88. Married filing separately with no SS # for spouse, amended returns, prior year returns, 

non- custodial dependent without a release form 

89. Two for each return, one to mail, one for taxpayer’s records 

90. Direct deposit, savings account, savings bond 

91. In front of tax preparer 

Additional Filing Status/Dependent Exercises - Answers 

92. (a) Yes (b) Single (c) No, but should to get back any Federal income taxes paid  (d) No 

(e) $0  (f) No, she's a dependent. 

93. (a) Yes  (b) No, but should to recapture any Federal income taxes paid. 

 (c) Single (d) No (e) $0      (f). No, her parents claim those.  (g) No, she's a dependent. 

94. (a) Single (b) No (c) Her parents (d) No, her parents can (e) HOH  (f) Yes (g) Yes 

95. (a) Qualifying Relative--even though a student, she's 24--she must be under 24 to be a 

Qualifying Child       

(b)Yes     (c) They couldn’t able to claim her because she made too much $$.       

(d). No, she is not old enough even though her Income is within EIC limits unless her 

daughter Jane were also living with her. 

96. (a) No, earned too much $$      (b) Yes      (c) Single   (d) Yes     (e) Yes 

97. (a) Single     (b) No      (c) No 

98. (a) 2   (b) 3   (c) Single  (d) No   (e) No 

99.  (a) 2   (b) 3   (c) Single  (d) No  (e) No   (f) $6,200 

100.  (a) 3   (b) 4   (c) HOH  (d) Yes  (e) Yes  (f) $9,100 

101.  (a) MFJ   (b) 2   (c) 4   (d) $12,400  (e) Yes 

102.  (a) No 

103.  (a) MFS   (b) 1   (c) 2   (d) MFS 

104.  (a) HOH  (b) 1   (c) 2   (d) MFJ 

105.  (a) MFJ  (b) QW      (c) QW (d) HOH  

Affordable Care Act (ACA) - Answers 

106.  (a) Yes  (b) His parents 

107.  (a) Yes, for 10 months (b) Yes, Short Term Coverage Gap (c) Parents (d) Everyone    

 (e)  No 

108.  (a) Yes, for 9 months (b) Yes (c) Parents (d) 3 
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109.  (a) Yes (b) Yes (c) 25 (d) yes (e) no 

110.  (a) Yes, until Aug (b) not after Aug (c) No (d) Yes (e) 4 

111.  (a) Get Ins. through NYS via navigator or on-line. (b) Yes (c) No, even if he applies 

through there (d) No (e) (i) no SRP – Short Term Coverage Gap (ii) SRP 

112. (a)  Yes (b) Putting in correct income (c) Yes (d) May get a refund of excess PTC (e) 

1095-A (f) No, need to reconcile PTC 

113. (a) Yes, if he claims them as dependents. 

114. (a) No  (b) Only covers the work related injury  (c) Yes 

115. No, only Hank 

116. Yes, unless he has an exemption 

117. (a) No   (b) No (i) N/A (ii) Short Term Coverage Gap 

118. No 

119. (a) Yes   (b) for 2 months, gets an exemption for months she was incarcerated 

120. Yes, Short Term Coverage Gap 

121. (a) June – Dec  (b) would be considered to have coverage all year 

122. Yes 

123. All 

124. (a) Oct – Dec (b) All  (c) yes, depending on income 

125. No, only when he had Ins through the Marketplace. 
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